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Banking is still far from being reformed successfully to 
serve economic growth both in Europe and the U.S. 
Furthermore the regulators are still unsure about how 
much and what kind of capital can make banks safe.  
Direct and indirect state subsidies to the private banks 
continue almost everywhere in core capitalist countries.  
Only back in January this year Sir John Vickers, the 
architect of the U.K. structural reform in banking, which 
ring-fenced retail banking from the risky investment 
banking in banking conglomerates, publicly criticised the 
regulators at the Bank of England for not following his 
advice in setting higher capital buffers for banks.  
Another regulator across the Atlantic, Neel Kashgari, the 
president of the Federal Reserve Bank of Minneapolis, 
who was one of the architects of the U.S. bail-out of 
banks when he was working at the U.S. Treasury at the 
time, announced that the problem is the size and 
complexity of banks not the levels of capital calling for 
radical splitting up of banks into utilities which both the 
Dodd-Frank Act in the U.S. and the Vickers Report in 
the U.K. had ruled out. 
 
The 2007 crisis required a multi-disciplinary analysis of 
what went wrong.  Although the failure of mainstream 
economics and finance has been universally 
acknowledged alternative approaches have not been 
accommodated intellectually in policy circles and in 
some academic research.  The current sad and 
dangerous state of Deutsche Bank is a consequence of 
knowledge failure by regulators.  Regulators and 
politicians have not learned the expensive lessons of the 
2007 crisis.  Europe lives in dark ages of finance and 
banking. 
 


